Personal Independence Payment

The Welfare Reform Bill 2011 included plans to replace Disability Living Allowance (DLA) for people of working-age with a new benefit called Personal Independence Payment (PIP).

The Bill is still progressing through parliament but here are some of the details we know so far.  

A 2nd draft of the regulations should be published in October.
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Why reform DLA?

This change has been proposed because the Government has decided that DLA needs to better reflect the needs of people with disabilities and the extra costs they might incur. This reform also ties in with the announcement in the June 2010 Emergency Budget that 20% of the DLA ‘caseload and expenditure’ would be cut.

The reform will create a new benefit, Personal Independence Payment (PIP), which is intended to be easier to understand than DLA, more efficient, and targeted at supporting those in most need to remain independent. Like DLA, it will be paid as a non means-tested benefit. The announcement has been criticised by many disability groups as a money saving exercise as DLA is currently one of the most effectively targeted benefits and has a fraud rate of just 0.5%.
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Disability conditions

People will need to meet the disability conditions for PIP for a period of six months and be expected to continue to meet them for a further six months. Currently, for DLA, the disability conditions must be met for three months. The Government suggest the lengthening of this ‘waiting’ period is to ensure that support goes to those who face the greatest challenges. Please note that in for both components different rules apply for terminal illness.
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Assessments

The Government proposes to introduce PIP in 2013/14 and all working age DLA recipients will have their awards reassessed. Maria Miller, Minister for Disabled People states that the assessment will be objective and in line with the social model of disability, i.e. aiming to identify the person’s needs as a result of the disability, rather than making decisions based on the disability itself. No one will be automatically entitled to PIP, although special rules will apply for people with a terminal illness.

The assessment is likely to involve a face-to-face meeting with an independent healthcare professional and information will also be gathered from the claimant and the people/professionals who support them directly.

After considering how a person’s daily life is affected by their disability, a score will be given and this will be used to see if the person qualifies for PIP, and at what rate. How the scoring system will work has not yet been decided.
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Payment

PIP will be paid in two parts:
· the “Mobility” component - taking into account aids, adaptations and equipment
· the “Daily Living” component.

Both parts will have a standard or enhanced rate.
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The Mobility Component will cover:
· Planning and following a journey
· Moving around

The Daily Living Component will cover:
· Planning and buying food and drink
· Preparing and cooking food
· Taking nutrition
· Managing medication and monitoring health conditions
· Managing prescribed therapies other than medication
· Washing, bathing and grooming
· Managing toilet needs and incontinence
· Dressing and undressing
· Communicating with others

There will be a set of descriptors for each activity with points allocated to each descriptor.  Some of the terms used in the descriptors (eg continual, intermittent will be defined in the regulations) 


Length of award

Some DLA awards are made indefinitely and some for a number of years at a time before they are reviewed, as people’s needs may increase or decrease over time. 

Most PIP claims will be for fixed periods to ensure that each claimant is still receiving the correct amount of benefit for their needs.
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PIP and Carer's Allowance

Currently, if you are caring for a person who receives middle or high rate care component of DLA, you are eligible to claim Carer's Allowance. It hasn't been decided yet which rate of the Daily Living component of PIP will provide a gateway to Carer's Allowance.
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PIP and the Motability Scheme

Currently people receiving high rate mobility component of DLA can access the Motability Scheme. It has not been decided yet which rate of PIP's mobility component will qualify someone for the scheme.
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